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Corporate
Profile
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Advantage Asset Managers (Pty) Ltd was
established on 1 January 2005

R46 billion under management and administration

A team of 90 professionals

The backing of MMI Holdings (merger between
Momentum and Metropolitan). MMI Holdings listed
on JSE on 1 December 2010
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Business model

Investment Custom solutions Best ideas
administration

Full range of
Specialised “off the shelf
solutions products”:

tailored to meet Target
specific fund Classic
requirements Enhanced
Flexible
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Importance of
Diversification

The art of advantage




A portfolio strategy designed to reduce risk
(Volatility) by combining different asset classes

which are unlikely to move in the same direction
(Correlation)

Trade off between risk and return

“ Don’t put all your eggs in one basket”
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Systematic and Unsystematic risk

Systematic-  market risk, natural disasters etc-
cannot be diversified away entirely

Unsystematic- Unique to a certain security or
groups of securities

Can be diversified

Losing money

Not beating inflation
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[ Asset Class Analysis
19645 to 2010

Annualized Returns
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Annualized Return

Risk / Return Scatter Plot
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Asset Class Analysis
1965 to 2010

Maximum Monthly Return

| | | | |
Gold 51.3%
Local Listed Property 33.9%
Local Cash i 1.9%
Local Equities 18.3%
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Asset Class Analysis

1965 to 2010

Gold

Global Equity

Local Listed Property

Local Cash

Local Equities

-29.7%

Minimum Monthly Return
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[ Asset Class Analysis
1965 to 2010

Maximum Drawdowns
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SA Equity

Foreign
Equity
-42.66%

Foreign

Equity
-3.02%

SA Bonds

5.45%

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
SA Real SA Equity SA Real SA Real SA Real SA Equity | SA Equity SA Real SA Bonds SA Equity SA Real
Estate Estate Estate Estate Estate Estate
27.55% 32.61% 21.28% 41.02% 42.81% 47.25% 41.23% 22.68% 17.02% 32.13% 25.50%
SA Bonds Foreign SA Bonds | SA Bonds SA Equity SA Real Foreign SA Equity SA Cash Balanced SA Equity

Equity Estate Equity
19.36% 31.99% 15.96% 18.07% 25.44% 40.59% 33.44% 19.19% 11.70% 20.42% 18.98%
SA Cash Balanced SA Equity Balanced Balanced Balanced Balanced SA Real SA Bonds
Estate
10.61% 30.70% 16.08% 18.11% 34.62% 31.92% 14.80% 18.69% 14.96%
SA Bonds SA Cash Balanced SA Bonds Foreign SA Real SA Cash Balanced SA Cash Balanced
Equity Estate
17.92% 11.57% 12.91% 15.25% 23.10% 16.24% 9.40% -9.51% 9.13% 14.43%
Foreign SA Cash Balanced SA Cash SA Cash SA Bonds SA Cash SA Cash
Equity
6.72% 10.23% -6.93% 12.29% 7.98% 10.77% 7.39% 6.93%
Balanced SA Real SA Equity Foreign Foreign Foreign Foreign
Estate Equity Equity Equity Equity
5.66% 7.90% -8.31% 3.34% 5.57% -19.73% 3.52%

SA Bonds

4.25%

SA Equity

-23.23%

SA Bonds

-1.03%

Foreign

Equity
0.44%
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[ Asset Class Analysis
1965 to 2010

Rolling 12 month returns

80.0%

60.0% J‘

pan |

40.0%

20.0%

0.0%

-20.0%

-40.0%

-60.0%
Dec-01  Nov-02

=== ocal Equity

Nov-03 Nov-04  Nov-05 Nov-06  Nov-07

Local Cash

Nov-08

Local Listed Property ==Global Equity === Gold

Nov-09  Nov-1C

Theartof QVantage )




Monthly

Correlations - 1965 -

2010 Local Equities Local Cash  Local Listed Property Global Equity Gold (rands)
Local Equities 1.00
Local Cash -0.01 1.00
Local Listed Property 0.49 -0.00 1.00
Global Equity 0.34 0.13 0.13 1.00
Gold (rands) 0.23 -0.05 0.03 0.23 1.00

Correlation is a statistical measurement of the relationship between
two variables.

From: -1 (perfect negative correlation)

Through: 0 (uncorrelated)

To: +1 (perfect positive correlation)
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Annual return Ta
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Appropriate
Asset Allocation

The art of advantage




CPI+2% asset allocation

SA Equity 5% 20% 35%
SA Cash 45% 60% 75%
SA Property 0% 10% 25%
Global Equity 0% 5% 15%
Commodities 0% 5% 10%
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CPI1+4% asset allocation

SA Equity 25% 40% 55%
SA Cash 15% 35% 55%
SA Property 0% 5% 15%
Global Equity 5% 15% 25%
Commodities 0% 5% 10%
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CPI+4% asset allocation
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CPI+6% asset allocation

SA Equity 40% 50% 65%
SA Cash 0% 15% 25%
SA Property 0% 10% 20%
Global Equity 10% 20% 25%
Commodities 0% 5% 10%
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CPI+6% asset allocation
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Portfolio Analysis
1965 to 2010
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Annualized Return

Risk / Return Scatter Plot
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Portfolio Analysis
1965 to 2010

Maximum Monthly Return
| | | | |
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Portfolio Analysis
1965 to 2010

CPl+ 6% Fund

CPl+ 4% Fund

CPl+ 2% Fund

Minimum Monthly Return

-18%  -16%

-4% -2% 0%
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Portfolio Analysis
1964 to 2010

CPI+ 4% Fund

CPI+ 2% Fund

Maximum Drawdowns

CPl+ 6% Fund -41.8%

-50%

-10% 0%
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Conclusion

The art of advantage




Asset classes tend to behave differently
Diversification is crucial
Asset mix is dependent on objective

Regular review is important

The art of




Advantage Asset Managers (Pty) Limited (Advantage), registration number 2004/023064/07, is an authorised
financial services provider in terms of Section 8 of the Financial Advisory and Intermediary Services Act, 37 of 2002

(FAIS Act), as amended, FSP licence number 19840. This information is not advice as defined and contemplated in
the FAIS Act.

The company is also registered as an administrator in terms of Section 13B of the Pension Funds Act, registration
number 24/401.

Given that past investment returns may not be indicative of future returns and the value of investments will fluctuate
over time, independent professional advice should always be sought before making an investment decision. All
returns quoted are before deduction of fees, except where a portfolio includes underlying investments where fees are
deducted from the return.

Momentum Group Limited's (Momentum) responsibility in connection with the information in this document is limited
to its assumed liability in terms of the policy document. Published promotional material, the application form, its
appendices and any other administration forms containing details of the portfolio(s) and underlying investments
should all be read in conjunction with the policy document as they form part of the policy contract between
Momentum and the retirement fund.

Full terms and conditions on the portfolio are set out in the Momentum policy document. Transactions such as
investments in, disinvestment from, switching from and the provision of policy benefits and payment of consideration
are subject to the terms and conditions of the policy document and in the event of any conflict between the terms and
conditions of this document and the policy, the terms and conditions of the policy will prevail. The asset allocation of
the portfolio is dependent on Regulation 28 of the Pension Funds Act, 24 of 1956, as amended and the limits of the
type of investments in which the portfolio may be invested may be amended from time to time.

The information contained in this presentation is provided for general information purposes only and does not
constitute financial or any other professional advice. Although reasonable steps have been taken to ensure the
validity and accuracy of the information in this document, Advantage does not accept any responsibility for any claim,
damages, loss or expense, howsoever arising, out of or in connection with the information in this document, whether
by a client, investor or intermediary.
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Thank you
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