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Kagiso Bond Fund 

as at 31 December 2011 

Fund mandate 

Vehicle 

Launch date 

Fund size 

Fund objective 

Benchmark 

Portfolio manager Gavin Wood 

South African bonds 

Pooled 

R41.2 million 

BESA All Bond Index 

To outperform the benchmark over time. 
The fund offers exposure to the South 
African bond market and invests in a range 
of government, parastatal and corporate 
bonds. The fund is actively managed and 
performance is achieved by identifying 
investment opportunities across the interest 
rate spectrum. The bulk of performance is 
expected to be achieved via duration 
management with credit management also 
contributing. 

No minimum 

1 May 2007 

Minimum  

Commentary 

The bond market had a relatively strong quarter, with the ALBI 
delivering a return of 3.5%, despite inflation rate expectations 
rising on the back of the weaker rand. Foreign demand for SA 
bonds and weaker macro data supported the local market and 
saw yields drift lower across most of the bond curve. 
  
Falling rates and a short duration position in the fund saw the 
Kagiso Bond Fund marginally underperform its benchmark (All 
Bond Index) over the quarter. We continue to prefer the middle 
of the yield curve and are underweight the shorter (1-3 year 
segment) and longer end (12+ years segment) of the curve 

which we believe looks fairly valued. 

Unconventional thinking. Superior performance 

Kagiso Asset Management (Pty) Limited is a licensed financial services provider under the Financial Advisory and Intermediate Services Act No. 37 of 2002 ('FAIS') (FSP No. 784) and is approved by the Registrar of 
Financial Services Providers (www.fsb.co.za). Registration No. 1998/015218/07. Kagiso is a member of the Association for Savings and Investment SA (ASISA). 'The Firm' refers to Kagiso Asset Management, which is a 
subsidiary of Kagiso Trust Investments. The availability of a complete list and desciption of all of the firm's composites is available upon request. Additional information regarding policies for calculating and reporting 
returns is available upon request. Kagiso takes no responsibility for any information contained herein or attached. Such information is not intended to, nor does it constitute, financial, tax, legal, investment or other 
advice, including but not limited to 'advice' as that term is defined in FAIS. Kagiso does not guarantee the suitability or potential value of any information found in this communication. The user of this communication 
should consult with a qualified financial advisor before relying on any information found herein and before making any decision or taking any action in reliance thereon. The user of any of this information should be aware 
that market fluctuations and changes in rates of exchange may have an effect on the value, price or income of investments.  As the performance of financial markets fluctuates, an investor may not retain the full amount 
invested. Past performance is not necessarily a guide to future investment performance. The management fee for the fund is as follows: flat fee of 0.60% pa. 
1 Fund returns are sourced from Kagiso Asset Management, and benchmark returns from I-Net. Fund performance figures are gross of management fees, net of all applicable withholding and gross of SA Capital Gains 
Tax. Calculation is based on a lump sum investment, with income re-invested. 
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outperformance 

tracking error 

1-3 years 
9% 

3-7 years 
32% 

7-12 years 
44% 

>12 years 
15% 

AAA 
94% 

F1+ 
6% 
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