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In the (still) low yield world of 2011, 
where do we turn for income?
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Bond returns in 2011 : R186@ 8.90%

Scenario Income return Capital Return Total Return

R186 stays unchanged 9.3% -0.2% 9.10%

R186 rises by 0.75% 9.3% -5.9% 3.40%

R186 falls by 0.75% 9.3% +6.0% 15.3%

Cash Return : Unchanged repo rate 5.5%

Cash Breakeven for R186’s is 9.33%

Forward Yield on Listed Property is : 8.2%
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Bond returns in 2011 : R197@ 2.71%.  Inflation to a verage 4.5%

Scenario Total Return

R197 stays unchanged 6.8%

R197 rises by 0.35% 3.6%

R197 falls by 0.35% 10.1%

Cash Return : Unchanged repo rate 5.5%

Cash Breakeven for R197’s is 2.87%

Forward Yield on Listed Property is : 8.2%
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Pref and Code Legal Entity
Market Cap 

R'm Forward Yield
Spread over 

12m NCD

12m NCD 
Breakeven : 
Prime Rate 

move

FirstRand - FSRP FirstRand Ltd 4399.4 6.80% 0.52% -0.1%
ABSA - ABSP ABSA Bank Limited 4294.0 7.10% 0.83% -0.5%
Nedbank - NBKP Nedbank Limited 3698.5 6.92% 0.65% -0.4%
Standard Bank - SBPP Standard Bank Group Ltd 4330.9 6.81% 0.54% 0.0%
Investec - INLP Investec Bank 1467 7.36% 1.08% -1.0%
African Bank - ABLP African Bank Investments Ltd 427.5 7.74% 1.46% -1.4%
Steinhoff - SHFF Steinhoff Investment Holdings Ltd 1348.1 8.10% 1.83% -1.6%
PSG - PGFP PSG Financial Services Ltd 743.1 8.29% 2.02% -1.8%
Grindrod - GNDP Grindrod Ltd 768.8 7.63% 1.36% -1.4%
Netcare - NTCP Netcare Ltd 612.6 7.72% 1.44% -1.6%
Capitec Bank - CPIP Capitec Bank Holdings Ltd 159.0 7.75% 1.48% -1.2%
Astrapak - APKP Astrapak Ltd 123 9.54% 3.27% -2.8%
Imperial - IPLP Imperial Holdings Ltd 424.5 7.83% 1.55% -1.6%

Listed Pref Share prospects :
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