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1. Who is Kagiso ?




N
o)

O

agement

KAGIS

Coronation Install independent First reach Launch Launch unit
exits, staff admin & R10bn Islamic trust
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Superior performance
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Our clients KAGISO

R28 billion in assets from | arge, sophisticated clients
Mostly segregated mandates for retirement funds

Advised by:
A The top asset consultants (5 * Quadrant, Riscura , Alexander Forbes)

A In -house teams of major multi -managers (e.g. Investment Solutions)

Regularly interrogated & scrutinised in detailed due diligences

Have only recently been marketing to the upper end of retail market
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Who we are KAGISO
Asset Management
Gavin Wood Abdul Davids
BBusSc, CFA, FFA BCom, CFA
CIO & PM Head of Research & PM
Investment experience: 15 years Investment experience: 13 years

Gavin was a founder
of KAM (2001) and
has headed up the
investment team
since inception. He
also serves as
executive director.
Previously he was an
investment analyst
with Coronation Fund
Managers.

Abdul joined KAM in
2007. Previously he
was with Allan Gray
as an investment
analyst and portfolio
manager for
Botswana and
Namibian clients.

And a very stable investment team, with:

® diverse training and backgrounds
€ extensive investment experience
4 proven skill



Investment philosophy

VALUE /PRICE

Probability band

Market price

-

TIME
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KAGISO

Asset Management

Kagiso buys & then holds ! Kagiso sells & then avoids




2. Kagiso Funds




&
\ﬁ

Fund range KAG I S O

Asset Management

< Higher risk Lower risk >
Equity Alpha Fund Balanced Fund Protector Fund Stable Fund
Islamic Equity Fund Islamic Bal Fund

¢ Awaiting FSB approval
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Equity Alpha Fund performance record

inception

Performance since

Kagiso Equity Alpha Fund

Juartile Fund to date
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® Median Fund to date

® Lower Quartile Fund to date
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Fund performance to 31 January 2011 KAGISO

Asset Management

Lump, Init R100.00, Bid-Bid, ZAR,

Gross Inc, No Cap; South Africa 1 Yearto 3 Years to 5 Years to Since inception to
Registered Funds; Domestic EQ 31/01/2011 31/01/2011 31/01/2011 31/01/2011
General

% Chg Rank A.G.R. Rank A.G.R. Rank A.G.R. Rank

Kagiso Equity Alpha 20.86 12 11.85 6 15.45 2 25.75 1
ABSA Select Equity 21.05 10 14.03 4 15.83 1 24.48 2
Prudential Equity A 19.92 24 11.16 8 14.69 3 24.14 3
Coronation Equity R 22.28 5 12.95 5 13.77 4 22.59 4
Foord Equity R 24.11 2 11.77 7 12.63 8 22.06 5
SIM General Equity R 21.49 7 10.61 9 13.62 5 21.57 6
Allan Gray Equity A 16.32 67 10.12 12 12.69 7 21.57 7
Nedgroup Inv Rainmaker A 20.41 17 9.33 20 12.56 10 21.49 8
Old Mutual Growth R 17.88 52 8.71 23 12.56 9 21.05 9
PSG Equity A 23.76 3 9.06 21 9.23 43 20.4 10
Nedgroup Inv Quants Core Eq A 20.44 16 10.21 10 12 14 20.24 11
ABSA General R 17.6 59 9.46 18 11.99 15 20.23 12
Prescient Eqty Quant Al 19.23 30 6.7 43 12.23 13 20.16 13
= STANLIB Index R 19.52 25 6.54 48 12.43 12 20.09 14
Analytics Managed Equity A 21.05 9 8.63 26 11.05 21 19.91 15
Mean/Count 18.13 84 6.97 73 10.4 57 19.21 45

Source: Morningstar




3. Looking back




The first decade of the 21 st century

Asset Management

The last decade First85 Next9 Final1l.5 Entire Decad€2a 31 Dec 2010
years months  years decade annual rate
S&P50(Qtotal returns inUSD) 11% -36% 64% 15% 1%
FTSE/JSE Ahare(total returns in USD) 351% -44% 137% 503% 20% AlHtime high
MSCI Emerging ME (total returns in USD) 226% -1% 14% 245% 13%
Copper price 385% -54% 141% 439% 18% AlHime high
Gold price 239% -1% 53% 412% 18% All-time high
QOil price 494% -67% 103% 298% 15%
Platinum price 233% -46% 56% 184% 11%
Rand/dollar exchange rate -3% -18% 44% 14% 1%

Sources: Reuters, INet, MSCI Barra
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The last 3 years have been volatile KAGISO

Asset Management

Recent sector moves

140- -140
Global P M
130- crisis Depression Reality bites 130
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Industrials (134.4) —
Financials (105.24) —

Source: INET




4. Looking forward
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The environment is very uncertain KAGISO

Asset Management

Arab world  Debt, unemployment,

turmoil ynfunded welfare promises,
global imbalances, stimulus
removal
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The stimulus must stop

and then it must be reversed




The US is not out of the woods KAGIS O\?

Asset Management

An extreme US credit cycle
$10trn _| s unemplu-,r_ment rate = 10%
g%
S10trn _
) %ﬁ"‘ B%
Credit boom &
- &
& 7%
S10trn | (‘_;{,g.,
6%
510trn . : _ 5%
4%
$8trn € US government Credit crunch .
debt
2%
SGtrn
1%
Sdtrn 0%
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 |
Source: INet
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%
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_ — [reland

— Greece

At |
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06/01/2011
1995 1997 1999 2001 2003 2005 2007 2009

10-year Sovereign Debt Spreads vs. Bunds since 1995

Source: Datastream
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Debt, deficits, unfunded promises N>

=> austerity drag KAGISO

lllustrative estimates of the sovereign net worth

.ﬁﬂﬂﬂﬂﬂ' TETONTY

1,000%{ O Costofageing ||
1200% O NPV of studural deficls

1. 400% B |nitial debt leve

1,600% —
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Source: European Commission, CBO, HM Treasury, Morgan Stanley Research
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Emerging market consumer spend is gaining

% of global consumer spending

40

35
us

30

25 E M

20

90 95 o0 o5 10




5. Shares to hold




| t6s I mportant to bear

In picking stocks / asset managers:

eitds vital to |l ook through the win

eéand not through the rear view mirr

This is often uncomfortable, lonely and unsettling

ébut prospective returns [/ performanc




MTN markets remain underpenetrated
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250 -

200 -

150 +
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80 A

Population, Penetration and MTN market share

Migeria Iran

other

MTN

8%
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Mobile spend in emerging markets  remains low KAGISO

Asset Management

$ per capita spend on mobile services - Africa vs. Other established markets

GO0

500 1 — Average: $465

400 +

300

200 +

100 4

Average: $31
D ’_| T T ’—‘ T T ’_‘ T T ,_| T T T T T T T
Careroon  Ghana Iran Kenya Migeria South Sudan  Tanzamia  France  Germany  Spain Sweden LIK LISA,
Africa

MTN 8%
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Mobile spend vs. GDP per capita

Yoice ARPU vs. GDP per capita

35
v = 0.0003x + 3.0665

. Korea
a0 FZ= 06353 ‘ﬁarael
25 & Sinuapore

20

15

Voice ARPU (US$)

10

5 Indoneszia
'F‘hilﬁuines Ukraine

10,000 20,000 30,000 40,000 50,000 60,000
GOP per capita (US%)

MTN 8%




Emerging market  growth drives oil  consumption KAGISO
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Figure 3: GDP vs Oil Demand - China, Middle East, India, Asia GDP all oil-intensive

5.0%
. . o 7 ¢ China ™
Major growth stones are oil intensive L
BO0% | — - —
" a Middie Ezst ™
| " F g i ",
kN ra i 1
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Asia o -
@ 'y Africa
§ 20% Latin America '
N
14
& USA
g 0% )
: ¢
- OECD Europe
© am
el . QECD Pacific
¢ ¢ FSU
40%
< T I I I 1 1
[ 0.0% 2 0% 4.0% 6.0% 2.0% 10.0% 12.0% ] Sasol 7%
GOP CAGR 2002-2000 Source: KAM Research MTN 8%
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©
£ World oil production by source Natural gas liquids
100 M Non-conventional oil
M Crude oil -
80 additional EOR
M Crude oil - fields yet
60 to be found
Crude oil - fields yet
40 to be developed
M Crude oil - currently
producing fields
20
0
[ 1990 2000 2010 2020 203(} Sasol 7%
| MTN || 8%
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Transportation energy demand is dependent

on a single source - ol

Sources of energy: 100% = 10 878,5 million tons oil equivalent per annum

] AR
& other

Electricity

7%

Source: Energy Information Administration, BP Statistical Review of World Energy 2006, New Scientist-world energy use

8%




Sugar production growth

80% volume growth
(from Zimbabwe &
Mozambique)
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.“

tlm"ll

N g
Hulettsl 1o
Pur Sogt - Pute Sweetess |
White Sugar, ﬁ?,'f@ |

SunSweet
Brown Sugar
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Asset Manage

Tongaat today

Tongaat 2014

Tongaat || 7%
Sasol 7%
MTN 8%
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Valuable KZN north coast land KAGIS Ov
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Airport Inner-Ri‘ng

-~ CANELANDS . Tongaat Hulett Landholdinq .
S . 2 515 Gross hectares

e R i Existingrall 1 517 Developable hectares

“=-....-""INYANINGA

Qro
?&

MAIN AIRPORT 2
'ACCESS p
- -~ i -— -
KING SHAKA INTERNATIONAL ™ o
AIRPORT & DUBE TRADEPORT |

EIA approved
Gross hectares <231 2
Developable hectares . : 125

R6,8 million pe s ‘ Tongaat

developable hectare |
R8S50 million

Sasol

Maybe?

RS5,4 million per MTN

developable hectare
R675 million




Renewable energy

Electricity:
Tongaat Is currently self sufficient
Can potentially produce 500MW for the grid

Ethanol:
Massive potenti al 1 f SA f o

Tongaat || 7%

Sasol 7%
MTN 8%
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Typical RSA Bank ROE

@ Standard Bank

$ FNe

How can we haip pou?

GO ABSA

Banks
Tongaat
Sasol
1999A 2000A 2001A 2002A 2003A 2004A 2005A 2006A 2007A 2008A 2009A 2010E 2011E 2012E



https://www.fnb.co.za/index.html
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Unwinding the bad debt charge KAGISO

Asset Management

Typical RSA Bank ROE

@ Standard Bank

$ FNe

How can we haip pou?

GO ABSA

Banks
Tongaat
Sasol
1999A 2000A 2001A 2002A 2003A 2004A 2005A 2006A 2007A 2008A 2009A 2010E 2011E 2012E



https://www.fnb.co.za/index.html
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Typical RSA Bank ROE

@ Standard Bank

$ FNe

How can we haip pou?

GO ABSA

Banks
Tongaat
Sasol
1999A 2000A 2001A 2002A 2003A 2004A 2005A 2006A 2007A 2008A 2009A 2010E 2011E 2012E



https://www.fnb.co.za/index.html
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Typical RSA Bank ROE

@ Standard Bank

$ FNe

How can we haip pou?

GO ABSA

Banks
Tongaat
Sasol
1999A 2000A 2001A 2002A 2003A 2004A 2005A 2006A 2007A 2008A 2009A 2010E 2011E 2012E



https://www.fnb.co.za/index.html

Rapid growth in digital media in emerging markets
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Naspers 4%
Banks || 11%
Tongaat || 7%
Sasol 7%
MTN 8%



http://www.naspers.com/index.cfm?content=6967
http://www.naspers.com/index.cfm?content=6966
http://www.naspers.com/index.cfm?content=6972
http://www.naspers.com/index.cfm?content=6973

Low cost, integrated, growth company

Converted paper

Uncoated fine paper
Including newsprint

\ Ol )
Packaging paper

b
\‘\.
N
bt
Rt
"'\
b
N
‘\.\ N
\'\.
N
bt
bt
\‘\
y
"y
.y
\'\.
bt
bt
bt

\‘\

"y
"y
\'\.
N
b

bt

N —)

Recovered paper
Source: Mondi

9
al
!

KAGISO

éN
N
nent

Mondi 5%
Naspers 4%
Banks || 11%
Tongaat || 7%
Sasol 7%
MTN 8%




Despite smoking prevalence declining in most
markets
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Greec
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Indonesia

iy || BAT 4%

Span Mondi 5%

S— Naspers || 4%

Mexico

UK

e Banks || 11%

Tongaat || 7%

Sasol 7%
MTN 8%




Global drive brands have a positive mix effect 1
due to their significantly higher margins KAG[SO

GDB volumes 2000-2010

250 1 . _— —1IM L
|<:N | @ T |I| PMI]JML
200 -
150 A1
| [ BAT |[ 4%
100 - Mondi 5%
Naspers 4%
50 1 Banks || 11%
0 Tongaat || 7%
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 Sasol 7%
MTN 8%
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BAT model in action: volumes down

+ prices up + costs down = profits up KA(\} IS S)

BAT 4%
Mondi 5%
Naspers 4%

Banks 11%

Tongaat || 7%

Sasol 7%
MTN 8%




